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CHAIRMAN’S CORNER

Congratulations Dr. Raymond Habay

Raymond Habas was awarded a grant from the National Science Foundation (NSF) enti-
tled, “Wnt Signaling in Cellular Motility” in the amount of $360,000 for three years. Funding
will commence on February 15, 2006. Ray was 1 of 6 out of 94 applicants that received this
grant.

Opewv Letter to-the Dearv

A letter was sent to Dean Paz and members of the Executive Council on January 3, 2006. Four
aspects of this letter were discussed at the Executive Council meeting.

Dear Hal,

| am writing to you regarding the first-page article about UMDNJ that was featured in the New
York Times on December 30, 2005. The article was titled, "U.S. to Monitor Medical School in
New Jersey", implying that Robert Wood Johnson Medical School is

also involved in the health care fraud and other irregular administrative 12,
problems. (Financial problems). This article raises a number of con- -
cerns which | am sure that all of us at Robert Wood Johnson Medical
School would like to have addressed.

1. “The University had defrauded the federal and state govern- )
ments of at least $4.9 million in a scheme that involved the
purposeful over billing of Medicaid. Senior administrators at
the university were aware of the fraudulent billing for years, he (C.J. Christie; the US
attorney for New Jersey) said, yet allowed it to continue until November 2004."

e Is our medical school involved in this fraudulent activity or any other irregular activities?
If so, was anyone in our medical school aware of this before these problems became
publicized?

e An obvious question regarding this fraudulent activity is, “Who benefited from the
$4.9M?” It should be pointed out that this amount is roughly equal to the total amount
of the very generous yearly bonuses given to high ranking senior administrators. The
recent decision to eliminate the bonus program effective this year appears to implicate
that the past bonus system had, indeed, been a problem.

(Continued on page 2)
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(Open...continued from page 1)

2. How will the take over by the U. S. government affect our university, our medical
school operation and our research activity?
o Does this take over affect only the New Jersey Medical School Hospital or the entire
UMDNJ system?
o Will this action affect our ability to receive federal research funding?
« How will this affect our daily research activity, including the purchasing of equipment
and research supplies?

3. "Mr. Christie continues to investigate allegations of widespread cronyism and in-
sider deals that have exposed the institution's political under side. Federal prose-
cutors are investigating allegations that university officials padded the payroll with
patronage employees, curried favor by making contributions to elected officials
and politically connected charities, doled out hundreds of millions of dollars when
no work appears to have been done, and awarded huge salaries and bonuses to

top officials.”
e« How could these problems have been undetected by the Board of Trustees for so
long?

« During the ten years of your tenure, has anyone in our university ever brought any of
these problems to your attention?
(continued on page 3)
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(Open...continued from page 2)

o Ifitis shown that these bonuses were derived from irregular activities, will the univer-
sity request that the money be returned to the state government?

« What is the actual plan to return the $4.9M (maybe much more than that)? As a re-
sult, will the state budget to our medical school be further reduced?

4. The credibility of President John J. Petillo and other members of the Central Ad-
ministration are at risk. The New York Times article (and the recent Star Ledger’s
article on Dec. 30) raises questions about President Petillo’s credibility and his
ability to handle these problems. Whether we like it or not, a possibility exists
that the new Governor of New Jersey may not reappoint Petillo as President. Dur-
ing the campaign this year, Corzine said that “A UMDNJ president should have a
national reputation in medicine or medical research, which Petillo does not have."
(from the Star Ledger’s article).

We are certainly concerned about this problem, and would like to know how you feel re-
garding this concern. Clearly there are problems with President Petillo, as he was a
member of the previous Board of Trustees, and "he has been too slow to change the
institution” (New York Times).

5. Our future

During the last emergency faculty meeting you organized, Dr. Sarah Hitchcock-De Gregori
asked a very appropriate question of the President, stating our concern that it is extremely
shameful for the faculty at Robert Wood Johnson Medical School to keep hearing about the
serious mismanagement of the Central Administration of UMDNJ. Newspapers and other
news media keep stating that UMDNJ is the largest medical school in the nation. | do not
think that this “largeness” is anything we should be proud of. It is quite likely that even if the
current problems eventually settle down, the infrastructure of UMDNJ will still have its own
intrinsic problems for many to take advantage of. With this in mind, should our medical
school re-explore the possibility of departing from the UMDNJ organization? Do you sup-
port such an activity?




